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ICE OTC Markets -  Introduction of Position Reporting and 
Account Identification Requirements 

 

In May 2008, the U.S. Congress passed legislation increasing regulation 
of certain instruments trading on exempt commercial markets (ECMs) 
such as the ICE trading platform for OTC energy swaps.  The new law 
requires ICE to report large trader positions to the CFTC on a daily 
basis for OTC swaps that have been determined by the CFTC to be 
Significant Price Discovery Contracts (SPDCs).  SPDCs are OTC 
contracts which are i) price linked to a contract traded on a futures 
exchange or ii) serve as a price reference in the underlying cash 
market.  We believe that ICE’s Henry Hub natural gas swap and options 
may be included as a SPDC.  Over time, however, additional OTC 
contracts will likely be designated SPDCs as well. 

Prior to passage of the new legislation, ICE had received an ongoing 
Special Call from the CFTC to similarly report large trader positions for 
the ICE Henry Hub natural gas swap.  ICE has complied with this 
requirement since February 2007, but the position data currently 
available to us is not in a format required by the new law.  These daily 
reports must now be submitted in a form and manner that can be fully 
integrated into the CFTC’s market surveillance systems, including full 
identification of each position’s beneficial owner.   

In order to comply with the new law, ICE will be introducing a new 
position reporting system and will be amending the Participant 
Agreement to require reporting by clearing firm Participants (Reporting 
Firms). 

Position Reporting System 

The position reporting process to be implemented by ICE will be as 
automated as possible for Reporting Firms.  With a goal of minimizing 
the amount of system work required of Reporting Firms to comply, ICE 
has adopted the same position file report format as that required by the 
CFTC for its Large Trader Reporting Program (see attachment 1) for 
Exchanges (U.S. Designated Contract Markets).  Since most Reporting 
Firms or their affiliates are also members of U.S. exchanges and/or 
clearinghouses, we expect the needed capability to already be in place.    

Reportable Contracts (SPDCs) 

Reportable contracts for the new position reporting system will, 
specifically, be: 

� ICE Henry Hub Natural Gas Swap 

      Clearing Alias:  "Henry Nat Gas" 
      Physical Commodity Code: H 
      Logical Commodity Code: HNG 
  

� ICE Henry Hub Natural Gas Options 

      Clearing Alias:  "Henry (Equity)" 
      Physical Commodity Code: PHE 
      Logical Commodity Code: HNG (same as the swap) 



    

 

Position levels to be reported will be published at a later date. 

Account Information 

Reporting Firms must supply standard information for all current and 
new accounts, as detailed in attachments 2 and 3.  Your attention is 
particularly drawn to the following required data: 

• Unique and consistent account identification code  

• Unique and consistent account ownership/controller 
identification 

• Commercial/non-commercial classification of account owner  

• Classification of account as speculative or hedging business 

Attachment 2 is the CFTC Form 102, which Reporting Firms will be 
required to complete and return to ICE upon creation of a new account. 
Attachment 3 is a sample spreadsheet that Reporting Firms may use to 
bulk-populate information relating to existing accounts and account 
owners for submission to ICE.  ICE must be able to clearly associate 
each account with a registered Participant on its platform. 

Implementation 

Reporting Firms are advised that ICE intends to implement the new 
position reporting system on Monday, October 1, 2008.  By that date, 
Reporting Firms must have completed and returned either the Form 102 
or the Bulk Account Information Update Sheet for all accounts holding 
positions in the Reportable Contracts and be ready to provide daily 
position reports in the required format. 

Member feedback and queries 

Members should address general queries about the new position 
reporting requirements to Trabue Bland, Director of Regulatory Affairs 
or Terry Porter, Director, Account Services. Technical queries should be 
addressed to RJ Cummings, Vice President of Product Development.  

 

 

 

 

 

 

 

 

 

  

 


