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ICE OTC Markets - Announcement of Rulebook Modifications 

This Advisory is to notify market participants in Significant Price 
Discovery Contracts that effective May 28, 2010, ICE OTC adopted a 
number of changes to the ICE OTC Rulebook, several of which are 
related to the disciplinary process.  This advisory presents a brief 
overview of the changes, however please see the red-lined version of 
the Rulebook linked to this advisory for the detailed changes. 

Summary of Changes 

1. ICE is amending the definitions to correct typographical errors, 
remove references to non-ECM transactions, and to add a 
definition of Clearing Organization and Clearing Organization 
Rules. 

2. Rule 1.05 describes the procedure for an Alternate Settlement 
Price Determination. 

3. Rule 1.13(f) clarifies that a Participant must orderly liquidate a 
position if instructed by the Exchange. 

4. The changes to Rules 2.01-2.17 clarify the duties of the ICE 
Market Regulation Staff and allow market participants and non-
market participants to serve on the Business Conduct Committee 
(“BCC”).  

 The BCC shall be comprised of five Exchange Participants 
and non-Participants, one of which shall be an independent 
member of the Board. 

 The BCC shall have the power to direct that an investigation 
of any suspected Violation be conducted by ICE and shall 
hear any matter referred to it by ICE. 

 The BCC has the authority to issue charges that include a fine 
for each violation plus the monetary value of any benefit 
received, a suspension or revocation of clearing privileges, or 
a termination of Participant status. 

 The BCC is responsible for approving settlement agreements 
negotiated and entered into pursuant to Rule 2.02(d)(ii). 

5. An amendment to Rule 2.10 removes the cap to fines for 
violations of Exchange Rules. 

6. Rule 2.18 outlines the duties and composition of ICE’s Regulatory 
Oversight Committee. 

7. Rules 6.02-6.08 are the contract specifications for the seven basis 
swap contracts deemed by the CFTC to serve a significant price 
discovery function.   

Member Feedback and Queries  

Members should address general queries about the updated ICE OTC 
Rulebook to OTC Market Regulation or to one of the contacts listed in 
this Advisory. 
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