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General ProvisionsPart 1

DefinitionsRule 101

The term "Accounting Standards" means applicable accounting standards and principles.

The term "Affected FM Party" means a Person prevented, hindered or delayed by a Force
Majeure Event.

The term "Affiliated Person" or "Affiliate" means, with respect to any specified Person, any
other Person that Controls, is Controlled by, or is under common Control with, such specified
Person.

The term "Appeals Panel" means the panel at which an appeal of a decision of a Disciplinary
Panel is heard pursuant to Rule 1005.

The term "Applicable Law" means any applicable national, federal, supranational, state,
regional, provincial, local or other statute, law, ordinance, regulation, rule, code, guidance,
order, published practice or concession, judgment or decision of a Governmental Authority
and, for the avoidance of doubt, includes all the provisions of the FSA Rules.

The term "Approved Financial Institution" means a credit institution, bank, trust company
or other institution which is an “institution” as defined in the Settlement Finality Regulations
and which has been designated as an approved financial institution by the Clearing House.

The term "Assessment Contribution" means an Energy Assessment Contribution or a CDS
Assessment Contribution.

The term "Banking Consolidation Directive" means Directive 2006/48/EC.

The term "Bilateral CDS Transaction" means: (i) a CDS transaction between two CDS
Clearing Members or (ii) a CDS transaction between a CDS Clearing Member and an
Affiliate of a different CDS Clearing Member or (iii) a CDS transaction between an Affiliate
of a CDS Clearing Member and an Affiliate of a different CDS Clearing Member, (to which
in either case, for the avoidance of doubt, the Clearing House is not a party).

The term "Board" means the board of Directors or any other body established thereunder
(whether called a board, a committee or otherwise) of the Clearing House.

The term "Business Day" means a day on which the Clearing House is open for business or,
in relation to deliveries, has the meaning given in the Procedures or, in relation to certain
Contract Terms, has the meaning given in the Procedures or ICE Futures Europe Rules.

The term "Buyer" means, in relation to deliveries under Part 7, the Clearing Member or the
Clearing House, whichever is obliged to receive delivery of a Commodity (whether itself or
through another Person).

The term "Buying Clearing Member" means: (a) the Clearing Member that was, before
formation of a Contract, party to the corresponding Transaction as buyer (or, in relation to
CDS Contracts, protection buyer); (b) where a Clearing Member's Customer is a party to the
corresponding Transaction as buyer or protection buyer, the Clearing Member that provides
clearing services to that Customer in relation to the Transaction in question (or, for Energy
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acceptance of CDS Contracts on any day, provided that no such CDS Contract
shall arise unless the Clearing House has provided an acceptance notice to the
Buying Clearing Member and Selling Clearing Member in accordance with
the Procedures in relation to the CDS Contract; and

in the case of a CDS Contract arising under Rule 903(a)(xii), at the time(x)
specified by the Clearing House for the entry into of the relevant CDS
Contract, provided that the Clearing House has given notice to the relevant
CDS Clearing Member of the particulars of the CDS ContractsContract
involved and the price or Initial Payment at which such CDS
ContractsContract will be recorded on the Clearing House's books and
records.; and

in the case of a CDS Contract arising following the submission of end-of-day (xi)
prices by a Clearing Member pursuant to Rule 503(g), at the time specified by 
the Clearing House for the entry into of the relevant CDS Contract, provided 
that (A) the Clearing House has given notice to the relevant CDS Clearing 
Member of the particulars of the CDS Contract involved and the price or 
Initial Payment at which such CDS Contract will be recorded on the Clearing 
House's books and records in accordance with the Procedures; and (B) no such 
CDS Contract shall arise unless the Clearing House has provided an 
acceptance notice to the Buying Clearing Member and Selling Clearing 
Member in accordance with the Procedures in relation to the CDS Contract.

For Energy Contracts only, a contract or contracts shall arise between the Clearing(b)
House and the Buyer and/or the Clearing House and the Seller at the moment that an
alternative delivery is agreed in respect of a Contract where, pursuant to the
Procedures, a new collateral contract arises as a result of the alternative delivery being
agreed, at the time and subject to the conditions and effects on existing Contracts
specified in the Procedures.

Other than as specifically set out in the Procedures, the Clearing House shall be(c)
entitled to rely conclusively on the accuracy and authenticity of any and all
information and data regarding any Transaction or Contract submitted to the Clearing
House by or on behalf of a Market, Deriv/SERV or other data entry facility for CDS
Contracts, any Clearing Member or Customer of a Clearing Member, whether or not a
Clearing Member or Customer in fact authorised the submission of such information
or the details so submitted.

In the case of a new Contract that forms as a result of another Contract being Invoiced(d)
Back pursuant to Rule 401(a)(vi), the new Contract shall be on the same terms as the
original Contract, except that the roles of Buying Clearing Member and the Clearing
House or, as the case may be, the Selling Clearing Member and the Clearing House
shall be reversed and the Clearing House shall be entitled, at its discretion, to
determine the price or Initial Payment at which the Contract was bought or sold and
any delivery or settlement price.

In the case of a Contract that forms as a result of another Contract being subject to(e)
allocation pursuant to Rule 401(a)(viii), the new Contract shall be on the same terms
as the original Contract, except that the identity of the Clearing Member shall be
different, in accordance with the allocation instructions received by the Clearing
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House.  The Clearing Member that was party to the original Contract and the Clearing
House shall each automatically and immediately be released and discharged from all
their rights, liabilities and obligations in respect of the original Contract upon
formation of the new Contract.

Upon request by the Clearing House, a Clearing Member shall promptly confirm or(f)
otherwise notify the details of any Contract or Transaction to the Clearing House in
such form and manner as the Clearing House requests.  Any such confirmation or
notification shall not of itself affect the status or terms of any Contract.

Clearing Members shall designate each Contract as related to one of its Proprietary(g)
Accounts or Customer Accounts (if any).

Where a Clearing Member has appointed a Disclosed Principal Member, the(h)
Disclosed Principal Member shall be the Buying Clearing Member or the Selling
Clearing Member (as applicable) instead of the relevant Clearing Member in respect
of all Contracts arising under this Rule 401 to which that Clearing Member would, but
for the requirements of this Rule 401(h), otherwise be party.  All provisions of these
Rules relating to Contracts shall be construed accordingly.

In order for a Contract to arise pursuant to:(i)

Rule 401(a)(i), (ii), (iii), (iv), (v), (vii) or (viii); or(i)

Rule 401(a)(vi) in relation to an Energy Contract,(ii)

the Clearing Member in question must be an Energy Clearing Member.

In order for a Contract to arise pursuant to:(j)

Rule 401(a)(ix), (x) or (xxi); or(i)

Rule 401(a)(vi) in relation to a CDS Contract,(ii)

the Clearing Member in question must be a CDS Clearing Member.

On each occasion that the Clearing House gives notice in relation to a CDS Contract(k)
pursuant to Rule 401(a)(ix), (x) or Rule 401(a)(x(xi), each affected Clearing Member
and/or the Clearing House, as applicable, must submit, in accordance with the
Procedures, the terms of the actual or proposed CDS Contract to Deriv/SERV or
another service specified by the Clearing House with identical terms as the original
submission for clearing or the CDS Contract arising under Rule 401(a)(x) or (xi), as
applicable, adjusted to take into account netting and aggregation of CDS Contracts
pursuant to Rule 406.

Where an Energy Contract arises pursuant to Rule 401 as a result of trading,(l)
submission of trade data or other action by a Customer of a Clearing Member, an
opposite corresponding contract shall arise between the Customer and that Clearing
Member (and may be void or voided) and further corresponding contracts may arise
between Customers in the manner specified by and in accordance with:
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each affected Clearing Member shall submit or, as the case may be,(A)
resubmit the terms of the Bilateral CDS Transaction to Deriv/SERV or
another service specified by the Clearing House;

each affected Clearing Member or the Clearing House, as the case may(B)
be, shall cancel any submission relating to the proposed CDS Contract
made pursuant to Rule 401(k);

relevant Bilateral CDS Transactions shall be deemed never to have(C)
been terminated; and

any Transaction Rights or Obligations shall be deemed never to have(D)
been affected by Rule 402(b).

Nothing in this Rule 404 of itself is intended to result in any Transaction or(f)
Transaction Rights or Obligations being void or voided as between the original parties
thereto.

Representations and Warranties on Contract FormationRule 405

In relation to each Contract, the Clearing House will, and will be entitled to, rely on(a)
representations and warranties, deemed automatically to arise pursuant to these Rules
from each Clearing Member proposing to become party to any Contract, that the
Clearing Member is:

acting as principal and not as agent; and(i)

in full compliance with the Rules.(ii)

In relation to each Contract (other than a Contract arising pursuant to Rule 401(a)(v),(b)
Rule 401(a)(vi), Rule 401(a)(x) or (xi) or Rule 401(b)), the Clearing House will, and
will be entitled to, rely on representations and warranties, deemed automatically to
arise pursuant to these Rules from each Clearing Member proposing to become party
to any Contract, that:

the data submitted by the Clearing Member or its Customer to the Exchange(i)
(if applicable) or the Clearing House has been authorised by the Clearing
Member and is complete and correct in all respects; and

Market Rules (if applicable) and all Applicable Laws have been complied with(ii)
by the Clearing Member and any relevant Customer in respect of the
Transaction.

In relation to each Contract that arises pursuant to Rule 401(a)(iii), Rule 401(a)(iv),(c)
Rule 401(a)(viii) and Rule 401(a)(ix), the Clearing House will, and will be entitled to,
rely on representations and warranties deemed automatically to arise pursuant to these
Rules from each Clearing Member proposing to become party to any Contract, that:

all and any previously subsisting contracts, rights, obligations or liabilities in(i)
connection with the subject matter of the Transaction or proposed Contract are
on equal terms to that of the relevant Contract Terms (save as to the parties)
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such price being the amount that would be payable up front as an Initial Payment by
the Buyer or Seller in order to enter into a CDS Contract of such a Set with a
particular Floating Rate Payer Calculation Amount as at such time, divided by such
Floating Rate Payer Calculation Amount.  When such Initial Payment would be
payable by a Buyer, the Mark-to-Market Price will be a negative percentage and when
such Initial Payment would be payable by a Seller, the Mark-to-Market Price will be a
positive percentage.  When deemed at the Clearing House's discretion to be necessary
in order to protect the interests of the Clearing House and Clearing Members, the
Clearing House may set the Mark-to-Market Price for CDS Contracts of any Set at a
price determined by the Clearing House at its discretion.  When the Clearing House so
uses its discretion so to set a Mark-to-Market Price, the reasons for doing so and the
basis for the establishment of the Mark-to-Market Price in such circumstances shall
be recorded by the Clearing House.  To aid in the establishment of Mark-to-Market
Prices, Clearing Members are required to submit end-of-day prices relating to Sets of
CDS Contracts in accordance with the Procedures.  In connection with the Clearing
services provided by the Clearing House and as detailed in the Procedures, the
submission of end-of-day prices relating to CDS Contracts may, on the day of price 
submission only, result in Bilateral CDS Transactions being entered into between 
CDS Clearing Members (and consequentially if such Bilateral CDS Transactions are 
submitted to the Clearing House for Clearing, CDS Contractsa CDS Contract arising
pursuant to Rule 401(a)(ix)xi).

The Clearing House shall return to a Clearing Member the amount of any excess(h)
Margin, provided that the Clearing House receives a request for such a release from
such Clearing Member by such time as may be specified by the Clearing House on the
day such release is to be made, in accordance with Rule 302.

Rights relating to Margin and Representations of Clearing MembersRule 504

The rights and liabilities of the Clearing House and each Clearing Member in relation(a)
to Margin are set out in the Clearing Membership Agreement and these Rules.

Each Clearing Member will act as principal and not as agent in providing Margin to(b)
the Clearing House.  The Clearing House will take no account of any right or interest
which any Person other than the Clearing Member may have in any Margin furnished
by such Clearing Member to the Clearing House.

Each Clearing Member will be deemed to represent and warrant to the Clearing(c)
House on each date on which such Clearing Member provides assets to the Clearing
House to be held by way of Margin pursuant to these Rules, that:

the Clearing Member is the sole legal and beneficial owner of all such assets(i)
(or such assets are provided with the legal and beneficial owner's
unconditional consent for their use and application pursuant to these Rules);

no such assets are subject to any Encumbrance whatsoever; and(ii)

the use or application of Margin by the Clearing House pursuant to these(iii)
Rules is not in breach of any of the Clearing Member's contractual obligations
towards any third party or Applicable Laws.
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Position LimitsPart 6

Establishment of Position LimitsRule 601

The Clearing House will be entitled at its discretion to establish, amend or revoke(a)
Position Limits for Clearing Members.  The Clearing House may or may not inform
Clearing Members of their Position Limits.

The Position Limit for each Clearing Member will be determined at the Clearing(b)
House's discretion and may take into account the Clearing House's evaluation of the
financial and operational capacity of the Clearing Member and such other factors as
the Clearing House at its discretion deems appropriate.

Breach of Position LimitRule 602

If a Clearing Member exceeds its Position Limit, the Clearing House may, at its(a)
discretion:

require a Clearing Member to provide information to the Clearing House in(i)
respect of its positions;

require a Clearing Member to allocate, transfer or liquidate such Contracts or(ii)
close out its Open Contract Position to the extent necessary to reduce its Open
Contract Position so as to meet its Position Limit within such time as the
Clearing House may prescribe;

make an additional call for such Margin as the Clearing House in its discretion(iii)
determines; and/or

impose such additional Capital requirements on the Clearing Member as the(iv)
Clearing House in its discretion determines.

If the Clearing Member fails to comply with any requirement imposed on it pursuant(b)
to Rule 602(a), the Clearing Member shall be in breach of these Rules and, without
limitation, the Clearing House may, at its discretion, in respect of the Clearing
Member concerned:

declare an Event of Default;(i)

terminate or suspend membership of the Clearing Member;(ii)

liquidate such Contracts as the Clearing House at its discretion selects on(iii)
behalf of the Clearing Member;

instigate an investigation or disciplinary proceedings under Part 10 of the(iv)
Rules; and/or

impose such other requirements on the Clearing Member as it sees fit.(v)

(c)
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A Clearing Member shall be deemed not to have exceeded a Position Limit (i)
(for purposes of Rules 602(a)(ii) and (iv) and Rule 204(a)(ii) only) to the 
extent that such Position Limit is exceeded as a result of it being party to any 
Contract arising pursuant to any of Rule 401(a)(v), (vi), (x) or (xi) which was 
entered into: (A) 5 or fewer Business Days prior to the date of determination 
by the Clearing House that a Position Limit has been exceeded; or (B) 5 or 
fewer Business Days prior to the relevant Set becoming ineligible for Clearing 
(or, in either case, as a result of any Open Contract Position or Contract 
reflecting any such Contract).  Consequently, where a Clearing Member is 
party to any such Contract, the existence of the Contract will be disregarded in 
calculating the position of the Clearing Member that is used for purposes of 
determining the availability of the Clearing House’s powers under Rule 
602(a)(ii) or (iv) or the applicability of a notification requirement under Rule 
204(a)(ii) and instead the position of the Clearing Member excluding each 
disregarded Contract will be used for the purposes of such determinations.

A Clearing Member shall be deemed not to have breached a requirement (ii)
imposed on it pursuant to Rule 602(a)(ii) to the extent that such a requirement 
is breached as a result of it being party to any Contract arising pursuant to any 
of Rule 401(a)(v), (vi), (x) or (xi) which was entered into: (A) at any time after 
the requirement was imposed; (B) 5 or fewer Business Days prior to the 
requirement being imposed; or (C) 5 or fewer Business Days prior to the Set 
becoming ineligible for Clearing (or, in any such case, as a result of any Open 
Contract Position or Contract reflecting any such Contract).  Consequently, 
where a Clearing Member is party to any such Contract, the existence of the 
Contract will be disregarded for purposes of determining any breach of a 
requirement under Rule 602(a)(ii) and instead the position of the Clearing 
Member excluding each disregarded Contract will be used for the purposes of 
any such determination.

Nothing in Rule 602(c) shall restrict the taking by the Clearing House of any (iii)
action under Rule 602(a)(i) or (iii), which it may do without regard to the 
nature of Contracts making up any Open Contract Position.
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"Settlement Method" and "Undeliverable Obligations" each have the meaning
given to those terms in the Credit Derivatives Definitions.

The terms "CDS Default Committee", "Dispute Resolver", "Dispute Resolution(aa)
Panel", "External Reviewer", "Regional CDS Committee", "Regional CDS
Committee Credit Event Announcement", "Sovereign Contract" and "Trade Date
Clearing" each have the meaning given to those terms in the CDS Procedures.

Any term used but not defined in this Part 15 or elsewhere in the Rules shall have the(bb)
meaning given to that term in the CDS Procedures.

Incorporation of ISDA Master Agreement and Initial PaymentsRule 1502

The terms of each CDS Contract shall be as follows:(a)

those of the ISDA 2002 Master Agreement, as published by ISDA (as(i)
amended) between the Clearing House and the relevant Clearing Member
("Master Agreement");

in relation to a CDS Contract other than a Restructuring CDS Contract, such(ii)
quantity, notional and other economic terms (as determined pursuant to the
Procedures) as were applicable to the Bilateral CDS Transaction (or portion
thereof) that gave rise to the CDS Contract and in relation to a Restructuring
CDS Contract, such quantity, notional and other economic terms as result
from the operation of these Rules and the Procedures, subject to the provisions
of Rule 401(a)(ix)vi), (ix), (x) or (xi), as applicable; and

the applicable terms set out in the Rules (including, without limitation, the(iii)
CDS Procedures and the Credit Derivatives Definitions).

No CDS Contract arising pursuant to Weekly Clearing shall contain any rights or(b)
obligations in respect of any Initial Payment.  If any Bilateral CDS Transaction
submitted for Clearing contains any obligation for payment or performance falling
due before a CDS Contract arises pursuant to Rule 401(a)(ix), the obligation for such
payment or performance shall remain a direct obligation of the relevant CDS Buyer or
CDS Seller (as applicable) to the other party to the relevant Bilateral CDS
Transaction.  The Clearing House shall have no obligation to make or guarantee any
Initial Payment in respect of a Bilateral CDS Transaction, other than (but this shall 
not affect the Clearing House’s obligations under CDS Contracts, including any 
obligation to make an Initial Payment under a CDS Contract arising from Trade Date
Clearing of any such Bilateral CDS Transaction,) or to make or guarantee any
payment or performance reflecting any payment or performance in respect of a 
Bilateral CDS Transaction falling due for payment or performance before a CDS
Contract arises pursuant to Rule 401(a)(ix).  For the avoidance of doubt,: (i) each
CDS Contract arising from Trade Date Clearing will include an obligation to pay an
Initial Payment constituting a payment obligation of the relevant party thereto
reflecting the Initial Payment, if any, that would have been due under the Bilateral
CDS Transaction submitted for Trade Date Clearing; and (ii) CDS Contracts arising
in other circumstances (other than pursuant to Weekly Clearing, but including, 
without limitation, CDS Contracts arising pursuant to Rule 401(a)(vi), (x) or (xi))
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