






































Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of
not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error,  as  fraud  may  involve  deliberate  concealment  by,  for  example,  forgery  or  intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below.  However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance of the entity and management.

• We obtained an understanding of the legal and regulatory frameworks that are applicable to the
Company. It is authorised and regulated by the Financial Conduct Authority ('FCA') in the UK for the
regulated activity of administering a benchmark and is authorised as a benchmark administrator under
the UK Benchmarks Regulation ('UK BMR'). The Company is required to comply with the UK BMR and
the FCA’s rules for benchmark administrators. We also considered those laws and regulations that
have a direct impact on the preparation of the financial statements such as the Financial Reporting
Standard 102 and the relevant direct and indirect taxation regulations.

• We understood how the Company is complying with those frameworks to prevent override of controls
designed  to  prevent  fraud  by  enquiry  of  management  and  the  directors  to  understand  how  the
Company maintains and communicates its policies and procedures as well as through the evaluation of
corroborating documentation.  We also reviewed correspondence with relevant authorities.

• We  assessed  the  susceptibility  of  the  Company’s  financial  statements  to  material  misstatement,
including  how  fraud  might  occur  by  making  enquiries  of  management,  and  those  charged  with
governance, and by considering their incentives to manage earnings or influence the perceptions of
stakeholders.

• Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations and to address the risk of management override of controls. Our procedures
involved testing controls that exist at the entity level, as well as controls at the individual transaction
level. We tested specific manual adjusting journal entries, where we exercised a heightened level of
professional scepticism and included an element of unpredictability in the nature, timing and extent of
our testing.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006.  Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.  To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Thomas Slater
Senior statutory auditor
for and on behalf of Ernst & Young LLP, Statutory Auditor
London
27 March 2024
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